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In the early 1990s, the foreign exchange (forex) market in India was in the initial
stages of development and suffered from several shortcomings. The spot market,
as well as forward market, lacked depth and liquidity. The market was skewed
with a handful of public sector banks accounting for the bulk of merchant
business, with foreign banks handling most of inter-bank business. The forward
rates reflected demand and supply, rather than interest rate differentials, owing to
lack of integration between the money and forex markets and also due to
restrictions on borrowings/lendings in the international market. India's post-
reforms period (1991 onward) has been marked by wide-ranging measures to
widen and deepen the foreign exchange market. In line with the liberalization
measures undertaken in other areas, various reform measures have been
introduced in the foreign exchange market to make it liquid, vibrant, open, and
market-determined. From a managed floating system under which the exchange
rate was officially determined, the regime has passed through several phases to
reach the present market-based system under which the exchange rate is
determined by forces of demand and supply. With the introduction of market-
determined exchange rate, companies have been exposed to risks of fluctuating
rates which divert their attention from day-to-day corporate affairs. Management
of risk associated with exchange rate is a new challenge for company managers.
What is this risk? What are the perceptions of corporate managers about it? How
to cope with it? These issues and solutions are discussed in Foreign Exchange
Risk Management.
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In the early 1990s, the foreign exchange (forex) market in India was in the initial stages of development and
suffered from several shortcomings. The spot market, as well as forward market, lacked depth and liquidity.
The market was skewed with a handful of public sector banks accounting for the bulk of merchant business,
with foreign banks handling most of inter-bank business. The forward rates reflected demand and supply,
rather than interest rate differentials, owing to lack of integration between the money and forex markets and
also due to restrictions on borrowings/lendings in the international market. India's post-reforms period (1991
onward) has been marked by wide-ranging measures to widen and deepen the foreign exchange market. In
line with the liberalization measures undertaken in other areas, various reform measures have been
introduced in the foreign exchange market to make it liquid, vibrant, open, and market-determined. From a
managed floating system under which the exchange rate was officially determined, the regime has passed
through several phases to reach the present market-based system under which the exchange rate is
determined by forces of demand and supply. With the introduction of market-determined exchange rate,
companies have been exposed to risks of fluctuating rates which divert their attention from day-to-day
corporate affairs. Management of risk associated with exchange rate is a new challenge for company
managers. What is this risk? What are the perceptions of corporate managers about it? How to cope with it?
These issues and solutions are discussed in Foreign Exchange Risk Management.
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From reader reviews:

Sally Oneal:

Have you spare time for just a day? What do you do when you have a lot more or little spare time? Yes, you
can choose the suitable activity regarding spend your time. Any person spent their very own spare time to
take a stroll, shopping, or went to the particular Mall. How about open or maybe read a book called Foreign
Exchange Risk Management? Maybe it is for being best activity for you. You recognize beside you can
spend your time with the favorite's book, you can more intelligent than before. Do you agree with the
opinion or you have various other opinion?

Kirsten Muncy:

A lot of people always spent all their free time to vacation or even go to the outside with them family
members or their friend. Are you aware? Many a lot of people spent many people free time just watching
TV, or playing video games all day long. In order to try to find a new activity that is look different you can
read a new book. It is really fun for you. If you enjoy the book which you read you can spent 24 hours a day
to reading a guide. The book Foreign Exchange Risk Management it is extremely good to read. There are a
lot of those who recommended this book. These were enjoying reading this book. In case you did not have
enough space to deliver this book you can buy the actual e-book. You can m0ore easily to read this book out
of your smart phone. The price is not very costly but this book possesses high quality.

Barbara Hall:

Your reading 6th sense will not betray an individual, why because this Foreign Exchange Risk Management
guide written by well-known writer we are excited for well how to make book that could be understand by
anyone who else read the book. Written in good manner for you, leaking every ideas and publishing skill
only for eliminate your own hunger then you still skepticism Foreign Exchange Risk Management as good
book not only by the cover but also by content. This is one publication that can break don't evaluate book by
its deal with, so do you still needing yet another sixth sense to pick this specific!? Oh come on your reading
sixth sense already told you so why you have to listening to a different sixth sense.

Andrew Blanton:

As a scholar exactly feel bored to be able to reading. If their teacher asked them to go to the library or even
make summary for some guide, they are complained. Just little students that has reading's soul or real their
pastime. They just do what the educator want, like asked to the library. They go to there but nothing reading
significantly. Any students feel that looking at is not important, boring as well as can't see colorful pics on



there. Yeah, it is for being complicated. Book is very important for yourself. As we know that on this period
of time, many ways to get whatever we really wish for. Likewise word says, ways to reach Chinese's
country. Therefore this Foreign Exchange Risk Management can make you sense more interested to read.
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